VARUN VARSHNEY SAl VINAYAK Delhi,
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DEPRECIATION
[Assignment-2]

Ques 1. A firm purchased on 1%t April 2004 a Machine for 40,000 on which Freight % 6,000 and installation of % 4,000
were incurred. On 1%t October in the same year an additional plant was purchased costing % 20,000. Depreciation is to be
provided at 10 % p.a. on straight line basis on every 315 March. Show Depreciation and remaining balance of Plant and
machine for 3 years ending 31 March every year.
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Ques 2. A firm purchased on 1%t April 2004 a Machine for T 45,000 on which Frelgﬁt ke 6 OOB and’ mstalfanon of 2 4,000
were mcurred On 1%t October, in the same year an additional plant was purchased cos‘tmg-z 22 GOO Esumated life of the

Pid .

1404 11004 31.3.05 \ 31\305 N 3h30R,
| | N ‘ ‘ ’ ;
|
+ 45,000 -5,000 . . 5
+ 6,000 [Freight] 50,000 v tw. 45000 ‘, 210 000
+ 4,000 [Installatign etc.] LN TN el N
+ 22,000 1,000 ot S 2 -2 000 YN T -2,000
21,000 o N 19,00Q . - iy 17,000
Working: - Annual Depreciation = Pﬂrch‘ase Prlce-*- Fre}ght & Installation. - SoraQVarue . '
«:’ E’:stlmated‘ Llfe inYears /"_. TS

First machine = 45,000 + 6, 00&+ ¢000" 5 000.= 5 000" VAN

s‘ AN PULLEM , O

S ! RS w0 \
Second machine = 22 00@ 2-,00() Sooa NN, Ny
. 0‘ ‘\‘ lt

t‘ -, ’

Ques 3. A firm purshase‘d :on 15‘ Apn[ 2004 a Machme fOR'SO OQO Oh 1St October, in the same year an additional plant
was purchased costing .20, 000. ‘Deépreciation |3Io,bepr0\“ilded at. .m%p‘a on diminishing balance basis on every 31
March. P;epare Plant and Machme for 3 years endlng 31~St Ma{ch e\xery year.
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**When a machine is purchased on instalments: -
Ques 4. A firm purchased a machine on 1.4.06 for which payment was made as follows:

1.4.06 15,000

1.1.07 18,000 (Including interest X 3,000)
1.7.08 16,000 (Including interest X 1,000)
Rate of Depreciation - 10% p.a. SLM

Sol: - While calculating total cost of the machine amount of interest is not included, so total cost
= 15,000 + 18,000 + 16,000 - 3,000 — 1,000 = 45,000
1|4.06 31.|3.07 31.[3.08 \‘31|.‘§§.09‘
| - (:I )
+ 45,000 -4,500 -4,500 i, ,4 500
40,500 36,000 \._‘ "31 500

Ques 5. A firm purchased on 1%t April 2006 a Machine for % 60,000 on which FreightX 9 QOO and ms‘tallathn of 36,000
were incurred. On 1%t October in the same year an additional plant was purchased c()strng Eé 3&000 Deprecratron is to be
provided at 10% p.a. on straight line basis on every 31t March. Show Deprecratron andremammg balarrce of Plant and
Machine for 3 years ending 31% March every year. - [Ba,lance of Machine < 75,000]

- -

were mcurred On 1%t October in the same year an additional pIant vyas purchased costmg &4 33 000. Estlmated hfe of. Ihe
machines is 10 years and after that they could be sold at a scrap value 0\5.7 500 arqd ?SQQO respectlve’ry Show Deprec}atlon
using SLM and remaining balance of Plant and Machine for 3 year’s e‘ndmg 31” March every year. ° \ S S

[Balance of Machme T 85 500]
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Ques 7. A firm purchased on 1t April 2006 a Machme f0‘r 2 75 OGO On L“ October in- the same year an.addrtmnal plant
was purchased costing % 30,000. Depreciation is tq be prawded at 10%p a. on dimirishing’ basis ON every 31t March Show
Depreciation and remaining balance of Plantand Machmg for 3. years ending 31St March. everyyear N

AN - S [Balance of Machine ¥ 77,760]

\ ‘ n \ ~ \? ‘

Ques 8. A firm purchased on 1% Apr’l 2098a Machjne ‘tor 4 45 000 on whlch FrEtght‘? 9‘900 arid installation of X 6,000
were incurred. On 1%t October 2010 themaghlne was: sold for X 38, 000 Deprematloprls to: be prowded at 10% p.a. on
straight line basis on every 3],31 March F’re.pare Machme Alc for 3 years ...-[Loss on sale of Machine ¥ 7,000]

..... 1’\

down value method’ one\(ery 31St Mareh F’repare Machme A/c for 3years
. O ; [Profit on sale of Machine ¥ 2,300]
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Ques 10,-Qn 1% April, 2007 a company purchased amachmefer % 80 OOO on which freight is ¥ 12,000 and Installation
charges 2 ,000 were incurredOn 1 July in the sarme S/ear it purchased another machine of 2 60,000. On 1%t October, 2009
the compa .sold flrst machme for 72 000 andon the, same dafe it purchased a new machine for  50,000. Depreciation is

. [LQSS on sale of | machine ¥ 3, OOO Balance in Machine A/C ¥ 91,000]
o~ s TR "
QbLes 11 On 15"Apr|I 2008 a company purchased ,Furnrture for 240,000. On 1% October, 2009 it purchased another
Furmture of i 30,000. On 1%t July, 2010 the company sold first furniture for T 35,000 and on the same date it purchased new
furniture for T 20,000. Depreciation is charged @ 10% p.a. on every 315 March using WDV. Prepare Furniture A/c for 3
years. [Profit on sale of Furniture < 3,410; Balance in Furniture A/c < 44,150]

Ques 12. A firm purchased oh 1% April 1996 a small plant for % 10,000. On 1t October, in the same year an additional
plant was purchased costing % 5,000. On 1% October, 1997 the plant purchased on 1%t April 1996 having become obsolete, is
sold off for T 4,000. Depreciation is to be provided at 10% p.a. on diminishing balance basis. Show Plant and Machinery
Account for 2 years.

[Loss on sale ¥ 4,550 Balance < 4,275]
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Ques 13. A second-hand machinery was purchased on 1-4-90 for % 30,000 and repair charges amounted to X 6,000. It was
installed at a cost of % 4,000. On 1%t October, 1990 another machine was purchased for ¥ 26,000. On 15t October 1992 the
first purchased machine was sold for X 30,000. On the same day one more machine was bought for X 25,000. On 31-4-92
the machine bought on 1%t October, 1990 was sold for T 23,000. Accounts are closed every year on 315t March. Depreciation
is written off at 15% p.a. Diminishing Balance method. Prepare the Machinery account for 3 year's ending 31-3-1993.
[Profit on sale on October 1, 1992 < 3,267; Profit on sale on March 31, 1992 ¥ 2,557;
Balance in Machinery A/c on March 31, 1992 ¢ 23,125]

Ques 14. On 1t April 1990 a firm purchased 5 machines each costing X 1 lakh. A sum of % 5,000 was spent on freight and
insurance in transporting them and total installation charges came to X 5,000. On 1%t July, 1991, one of the machmes v\xas
sold for ¥ 90,000 and was replaced by another machine at a total cost of ¥ 80,000. It was decided not to write @iff
depreciation on the item sold in the year of sale. The firm closes its books on 315t March. It writes off depreuatroh at 15%
p.a. on the diminishing balance method. S - R
Prepare the Machinery Account for 2 years. &
Ques 15. On July, 1 1989 Gopal Ltd. Purchased second-hand machinery for X 40 000 and Spemt i’ﬁ 000 on ré-chdltlonlng
and installing it. On April 1, 1990 the firm purchased new machinery worth X 24,000. On June 30, IQ91 the maoh“ne
purchased on 15t April, 1990 was sold for ¥ 16,000. On July 1, 1991 fresh machinery was: purehasedon mstallment basis,

payment for this machinery was to be made as follows: .. o
July 1, 1991 3 10,000 R INRNY n,
June 30, 1992 % 12,000 a‘ NS
June 30, 1993 %11,000 SN R

Payments in 1992 and 1993 to include interest ¥ 2,000 and % 1,000 respeotlvely the company wr;tes off deprectatlon @ 10%
p.a. on original cost. The accounts are closed every year on 31 March»Show thé Machmery Atcount for three years ending
31t March, 1992. & \ N . “ RN

Ques 16. Naresh commenced business in March 2000. He acqwred some Machmes .for ? 2,00,000 on pri~l 1 2009 He
acquired another machine for ¥ 50,000 on March 1, 2002. He sald, machines, erigiral cost of which oq 4. 00~wa'st? 60 000
for % 35,000 on January, 31, 2001, assuming depreC|at|on @ 15% u{]der WDVbaS|s compute the ‘deprecta;tlon for the year
ended March 31, 2001 and March 31, 2002 <N ., Y (S TN N

Depreciation to be calculated to the nearest rupee >, e ¢

3
}l

Ques 17. A company had bought machlnery'for %2 60,080 mc[udlng a b0|Ier worth ] 2&@00 The Mach'lnery account had
been credited for depreciation on the reducmg‘lnstalment system -for the past. four’ yeare at the, rate of 10%. Beginning of the
fifth year i.e., the present year, the boiler, becameuseless on account of damageto Some"of rt‘smtal parts. The damaged
boiler is sold for ¥ 4,000. Write up the Maehmery aocouht

. SRS {Lﬂsa on sal’e of boller T 9,122; Balance ¥ 1,06,288]

”\

- -*

=

Ques 18. In a business thena was & maohlne Qf. % 90 000 on 1 Aprll 19.96 Q‘n 30th June 1996 an additional machine was

purchased for X 10,000. On 3.1“ ,arch 1996 part of the machlneWas SQId forT 2 ],DO which had a cost price of 22,000 on

15t April, 1996. Prepare machlne aoeount‘e.fter prowdmgdepr‘ematron at 10%p a:’in fixed installment basis.

Ques 19. In 1-4- 198‘9r Maeblne‘ry was purchased for? 80"005"Qn 1- 4 1990 additions were made to the tune of % 40,000.

On 31-3-1991 a machmery purchased on 1-4-1989+ eoétmg 12, 000 ‘Was'sold for T 11,000 and on 30-6-1991 a machinery

purchased” on 1-4-1990 costrng 232,000 was ,sold\for % 2@000\ 'On 1-10-1991 additions were to the tune of its ¥ 20,000.

Deprec,‘lathp Was charged at 10% p.a. unde_r the D1m|n|sh.|rtg _I:D:_ejance Method. Show the Machinery Account for the year

ended 31.St March 1990 1991 and 1992 DN N

Ques 20 Katushal Traders purchased a second hand machlnery on 1t April, 2016 for ¥ 23,000 and spent % 2,000 on its
repalr ) was deuded to depreciate the mach,lnery @ 20% p.a. on 31t March at Diminishing Balance Method.

Prepare the Machmery Account from years ended 31 March, 2017 to 2019 and show Profit or Loss as it was sold on 31%
March, 2019 for % 10,800. [Loss on Sale—=X 2,000.]

Ques 21. A Machinery was purchased for ¥ 1,80,000 on 1%t July, 2015. Depreciation was charged @ 10% p.a. on
Diminishing Balance Method. 1/4™" of this Machinery was sold on 1t October, 2017 for 36,000. Prepare Machinery Account
from the year ended 31% March, 2016 to 2018, if the books are closed on 31t March every year.

[Balance of Machinery A/c [31 March, 2018]— X 1,01,148; Gain [Profit] on Sale of Machinery—= 411.]
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Ques 22. A firm purchased on 1%t April, 2015 certain machinery for X 5,82,000 and spent % 18,000 on its installation. On 1%
October, 2015, additional machinery costing Z 2,00,000 was purchased. On 1% October, 2017, the machinery purchased on
15t April, 2015 was auctioned for ¥ 2,86,000 plus CGST and SGST @ 6% each and a new machinery for X 4,00,000, plus
IGST @ 12% was purchased on the same date. Depreciation was provided annually on 31t March at the rate of 10% p.a. on
the Written Down Value Method. Prepare the Machinery Account for the three years ended 31t March, 2018.

Ques 23. Shakti Cements purchased on 15t April, 2015 a plant for X 80,000. On 1%t July, 2016, it purchased additional plant
costing ¥ 48,000. On 1%t March, 2017, the plant purchased on 1% April, 2015 was sold for ¥ 42,000 plus IGST @ 12% and
on the same date a fresh plant was purchased for X 75,000 plus CGST and SGST @ 6% each. Depreciation is provided at
10% p.a. on the Diminishing Balance Method. Accounts are closed on 315t March each year. Show the Plant Accoum for 3

years (along with working notes). 'Y
Self-Assessment Question PO N
Straight Line Method ‘~I\ <

/
D%

Ques 24. On 1%t April 2016 XYZ Ltd. purchased a plant for % 1,20,000. Depreciation is prov1ded.@ 1"5% per annu‘m’on
Straight line method on 31st March every year. Prepare Plant Account from March, 2017 to 20.21 RN
[Ans. Balance of Plant act’;oun‘t on Mai;ch 2021 3 30 ,000]

NN
-
s R

Ques 25. On January 1, 2016 a company purchased old Machinery for % 80,000 and spenl* X 16 OOO on 1ts.m9_|0r repair to
make it useable. On July 1, 2017 the company purchased another machine for X 60, 000 amd pald 3 2 000 on’ ‘its minor repair.
On July 1, 2018 the machmery purchased on J anuary 1, 2016 was sold for X 50 OOO andon- thc §qme day’ anew machine

10% per annum on the basis of leed installment method. [A-ns Loss 'on sale’ ?\22 000 Balanc.e_g:_/d %70,000]
\“. Sems -~

Ques 26. On 1%t April 2017, a company purchased a plant for 80 060 G)n l‘ﬁt Octher mthe same year it purchased
additional plant worth % 32,000 and spend X 8,000 on its erection., On 1‘£Octeber 2018 the plant purcl’i‘ased on't Aprrl
2017 having become obsolete and sold off for X 50,000. On 1% j’anuar‘y 2()20 fresh pla.ﬂt was purchdSed fox, 4,12 600 and
on the same time the plant purchased on 1% October, 2017 was. sold at 324 (5OQ Deprematlon is provrd\ed at' lQ%,'per ar)num
on original cost on 31% March every year. Show the plant ac;counii from 2&17 t'a '2020. ST e

[Ans. Loss on 1%t Machmé ? 18 000 ess ¢ on '20%Machine 2 7 OG.O\and Balance, p/d? 1,09,200]
Ques 27. A plant was purchased on Ist April 2016 for% OQ 000 and spent 35,000 01;1 its mstallatlon On 15t October, in
the same year another plant costing ¥ 1,50,000 v was ‘purc ased ‘Qn 1%t October, 201$ the. plant 'pul‘chased on 1t April 2016
having become useless was sold for % 35 900 and on the sainf; daﬁe new plant ; was: purchased\at acostof 2 65,000.
Depreciation is provided annually on 315‘“March @10% per annum on orlglnal cxost of the ass.ets Prepare plant account
from 2016 to 2019. - NN N - S L

RN o [Ans LQSS on sa}e ? 43 750 and Balance ¢/d % 1,74,250]

~, W M #
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Ques 28. Vinod Bros. purghased a maghmery for % 60,000 on lﬂ'May 201? ~On 15‘ Aprll 2018 it purchased another
machine for % 20,000 On*3 I-St 1\>|‘arch 20 1'9 it SOId off the ﬁrst’ rnachlne purchasé.d 11:1 2017 for ¥ 38,500 and on the same date
each year on 31 Decemtzer Shew the mac‘nmery account fOr fhree years """ [Ans. 55,500]
Ques 29. On 1% July 2‘15 Rﬂm La} & Sons purchqsed pld’nt cosflng‘ ?.60’ OOO Additional plant was purchased on 1%
January 2016 for 40, 000"& on 1 October, 2{)1,6 for 20 000 On 15t April 2017 one-third of the plant purchased on 1%t
July 202[5 was.found to have ‘become obsoletg and: yva’ssczld for‘% 36 000.

Prepare Plz}m acCQunt f0r the first three. y’ears m the beoks pf Rafm Lal & Sons. Depreciation is charged @ 10 % p.a. by

Que’s 30. Gupta & Sons purchased a mar:hmhry for.? 10, OOO 15t April, 2016. Depreciation was to be charged @ 20% on the
orrglnat cost. YUu are required to show mat:hlnery account for the first 3 years assuming that accounts are closed on 31
Marsh [Ans. Closing balance = X 4,000]

Ques 31 A company purchased a plant for ¥ 50,000. The useful life of the plant is 10 years and the residual value is T
10,000. Find out rate of depreciation under Straight Line Method. [Ans. Rate of dep. = 8%]

Ques 32. A company purchased a plant for X 50,000. The useful life of the plant is 10 years and the estimated scrap value is
¥ 5,000. Find out rate of depreciation under Straight Line Method. [Ans. 9%)]
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Ques 33. Good Manufactures Ltd. purchased a small plant for ¥ 10,000 on 1%t April, 2017. On 1%t October, in the same year
additional plant was purchased costing % 5,000. On 1%t October, 2018 the plant purchased on 1%t April, 2017 having become
obsolete is sold off for X 14,000. On 1%t October, 2019 new plant was purchased for ¥ 12,000 and the plant purchased on 1%
October, 2017 was sold at T 4,200. Depreciation is provided on 315 March at 10% per annum on original cost every year.
Prepare Machinery Account

[Ans. Loss on 1%t Gain % 4,500; Profit on sale of 2" Plant ¥ 200; Balance % 11,400]

Ques 34. Govind Ltd. whose accounting year is the financial year, purchased on 1% July, 2017, Machinery costing X
1,50,000. It purchased further machinery on 1* January, 2018, costing X 1,00,000 and on 1* October, 2018 costing %.50,000.
On 1%t April, 2019 one third of the machinery which was mstalled on 1%t July, 2017 became obsolete and was sold’ for‘?
15,000. < Y
Show how the machinery account would appear in the books of the company, it being given that machinery’ wa.s deprecrated
by Fixed Installment at 10% p.a. [Ans. Losé»on Sale % 26 250} .

Ques 35. On 1% January, 2013, Machinery was purchased by Ghanshyam Ltd. for ¥ 1,00,000. Op~ l‘st 3u|y, 2014 add.rtlt)ns
were made to the extent of T 20,000. On 15t April, 2015 further additions were made to the extent of 1? 800 On 30M, June
2016, Machinery, original value of which was 16,000 on 1% January, 2013, was sold for i l2 O‘()() 'Depnematmn Ty Charged

@ 10 % p.a. on original cost. e
Show the Machinery Account for four years from 2013 to 2016 in the books of Ghanshyam Ltd They cIOse thelr books on

315t December every year. [Ans Galn on Sale ?‘1600 Ba‘lance 275,960]

-~ ~

to a Mechanic for % 11,250. On the same day the company purchases a Secon‘d hand coniputer forX 15, 00() Prepare
Computer Account for the three years. A N N4 [Ans Loss dn sa‘[e‘( 1,250]

*
Y s "
" LN e . \

i "

Ques 37. On January 01 2015, Golden Eagle Co. purchased ﬁv& Refngerators for i 20 000 each. Dep}cmatton h.as bee,n
provided at the rate of 10% p.a. using Straight Line Method: On Aprll ‘01 2016 ‘One Refrlgerator was sold' for X X 3; 750. On
October, 01, 2017, another Refrigerator (purchased for 20, OOQ on 3anuary 01, 2015) was! solc;{ for K4 50(5 A, new
Refrigerator costing X 7,500 was purchased on the same day e A e
You are required to prepare Refrigerators account assummg that the Firti closes its accpunts |n 3]3St March every year.

) (‘ . . [Ans Losscn sale? 13 750 Snd Loss 2 10,000]
Ques 38. A Machinery was purchased. orr 1St Ap‘r.ll 20~15‘ for ‘i 60 000 and 5 0 0 W‘as Spenton 1t$, installation. On 1% Oct,
2016 another Machinery was purchaSed fc;r 3z, 70 OOO On IstApril 2017, the flretMachmery purehased on 1% April 2015
was sold for % 45,000 and a new Machmery cos{mg 1 70 000 was purchased on fh}: same date Show the Machinery

o

at 20% pa on the orlgjnai (’:Qst each year Accounts ane c'lOsed on 31St March every year. Prepare Machlnery Alc for three
years. . . o \ N " [Ans. Gain on sale of machinery- % 1,500]
Ques 40 CQmpany Whose a6count|ng year is a f)naneral year purchased on 1%t July, 2016 machinery costing Z 30,000. It
purchased rther. maghinery on 1% January;: 20$7 ,costing k3 200(50 and on 1% October, 2017 costing X 10,000. On 1%t April,
2018 one- thlrd \ef themachmery mstajled Qn I‘S‘ July, 2016 became obsolete and was sold for X 3 OOO
leed Insta“rment Method at 10% p.a. V\/hat WQLLId be the value of machlnery account on 1t April 2019.

. / [Ans. Loss on sale ¥ 5,250]

i
s,
‘\! I

s,
-’ L

Ques 4‘1:--C5n 15t January, 2014, Machinery was purchased by X for % 50,000. On 1%t July, 2015 additions were made to the
extent of T 10,000. On 1%t April, 2016, further additions were made to the extent of ¥ 6,400. On 30" June, 2017 machinery,
the original value of which was X 8,000 on 1%t January 2014 was sold for % 6,000. Depreciation is charged at 10% p.a., on
the original cost. Prepare Machinery A/c, Provision for Depreciation A/c and Machinery Disposal Account in the books of
firm on 315 December. [Ans. Gain on sale: X 800]
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Ques 42. A company whose accounting year is financial year, purchased on 1% July 2015, Machinery costing % 90,000. It
purchased further Machinery on 1%t January 2016 costing Z 60,000. On 1%t April 2018, one-third of Machinery installed on
15t July 20135, became obsolete and was sold for  9,000.
Depreciation is being written off on Fixed Instaliment System at 10% per annum. Prepare Machinery account, Machinery
Disposal A/c and Provision for Depreciation Account

[Ans. Loss on sale X 12,750]

Ques 43. A company purchased second hand machine on 1%t April 2017 for X 37,000 and immediately spent X 3,000 on its
erection. On 1% October, 2018 it purchased another machine for ¥ 10,000 and on 1% October, 2019, it sold off the first
machine for ¥ 28,000 and bought another for % 25,000. On 1% January 2020 the second machine was also sold off’ for ?
7,750. Prepare Machinery A/c, Machinery Disposal A/c and Provision for Depreciation Account assumlng Deprecranon,
charged on machinery on 31t March at the rate of 10% per annum on the original cost method. kN
[Ans. Loss on 1%t Machine Z 2,000; Loss on 21’1(1 Machme kS| ooe].

' o
g ‘.o

DIMINISHING BALANCE METHOD AR NN

Ques 44. A manufacturing concern purchased machinery for % 21,000 on 1% October, 2017 Addltlbnal ﬂ;]achlnery Was
purchased for ¥ 9000, on 1% January 2018 and for ¥ 15000, on 1%t July, 2018. Machmery.purohased onLst OcanO'N was
sold for % 12,000 on 31t March, 2019. Give the machinery account for 3 years after Wntlng. off depreératlon at 10% p.a. on
the written down value method. The books are closed on 31 March every year. = » ™ =

E‘ R [Ans Loss % 5,955]

_-.

year i.e., the current year, the boiler became useless on account of damage to someof its wtal parts The damaged borler is
sold for % 2,000 and amount is credited to machinery account. Prepare t‘he mach‘rneryaccount AN b

N [A-ns‘ Ba’Iance of mao‘fnn\ery account'% 53 '144]
Ques 46. On 1% July 2015, Nivea and Namita purchased a seconﬁ-hand machme for % 18000"and: spent ¥ 2,000 on its”
installation. On 30™ June 2018 the machinery was dls,posed off: for asum‘ofz 12,000. Assdmlng the. books arg cl,osed on
315t December each year and assuming that the rate.of depreuatlon |s 10% per annum,on the Dlmmlshing Balarice, show
the machinery account N o . [A:ns Loss X 2,620]

.,
“‘ . T LY
N ' LN

.,
Y
DA AN

Ques 47. On 1%t April, 2014, a firm first purchased machlnery worth 250 000 O‘n 13 Oct 2014 J'[ buys addltlonal

machinery worth % 9,000 & spends % 1,000 on ‘rts 1nstallat10n The accounts a;;e 1osed each “yéar gn 31t March. Assuming

the annual depreciation to be fixed @10 % show ’the machmery account tor 5 years under Reduelng Balance Method.
N P R -.‘,, [Ans. Balance % 35,756]

l”‘ ‘‘‘‘‘

Ques 48. A company purqhased 2. maehlnery for < 50,000 on ISLOQtOber 2016 Another machmery costing X 10,000 was
purchased on 1% July 20.1_7 On\.EL'I,St De,cembeF 2018 the machm:e{y purchased in 26)16 was sold at a loss of ¥ 5,000. The

every year. Prepare 'I\/Iachlnery accoum.for 3 years :;. " [Ans. Sale % 29,889]

t

Ques 49. The Sameer Transport Co purchased 10. Irucks ‘ét. 4 90 QOO each on 15t July 2017. On 1%t October 2018, one of the
trucks was mvolved in an acmdent and was cqmpletel»y destroyed % 56,200 was received from the Insurance company in
full settl'e t,rOn the same date another truc‘k was pﬂrohased by the company for the sum of T 1,00,000. The company
wrlres otf /o per annt]m on the Dlmlnrshmg Balance Methodfor four years ending 31% March.

T {oon Wy [Ans. Loss % 12,650]
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Que‘s 50, A comp,any purchased a machiﬂery for ? 1 00 000 on 1%t July, 2012. Another machinery costing T 20,000 was
purchased on; 1“ September, 2013. On 315“Decemb¢r 2014 the machinery purchased in 2012 was sold at a loss of X 10,000.
The company charges depreciation at the rate"ef-15% on Diminishing Balance Method. Accounts are closed on 315t
Decemberévery year. Prepare the machinery account for 3 years.

[Ans. Balance ¢/d % 16,150; Sale % 56,831]
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